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SUB J : 30TH UNGA: CONGRESSIONAL LENDING: IDA REPLENISHMENT 

1. THE INDIAN DELEGATION IS INFORMALLY CIRCULATING THE DRAFT 
RESOLUTION QUOTED BELOW CONCERNING THE FIFTH REPLENISHMENT 
OF THE INTERNATIONAL DEVELOPMENT ASSOCIATION OF THE WORLD 
BANK GROUP. IT IS THE UNDERSTANDING OF THE INDIAN DELEGATION 
THAT SERIOUS NEGOTIATIONS ON THE REPLENISHMENT WILL COMMENCE 
IN NOVEMBER 1975. INDIAN GOVERNMENT WISHES, BY MEANS OF 

THIS DRAFT, TO HAVE THE GENERAL ASSEMBLY INDICATE ITS 
INTEREST IN THOSE NEGOTIATIONS, ESPECIALLY AS AN IMPORTANT 
FEATURE OF THE FOLLOW-UP TO THE SEVENTH SPECIAL SESSION. 

INDIAN INTENTION, ACCORDING TO AN INDIAN MISSION OFFICER, 

IS NOT TO PREJUDGE OUTCOME OF THE NEGOTIATIONS ON THE 
REPLENISHMENT. 

2. IT IS CURIOUS TO NOTE THAT INDIANS ARE CIRCULATING 
THIS DRAFT AT THE TIME THAT THE 2ND COMMITTEE OF THE GA 
IS DISCUSSING THE UN SPECIAL FUND, A FUND WHICH SOME 
DELEGATES CARE TO VIEW AS A PRINCIPAL MEANS FOR ASSISTING 
THE MOST SERIOUSLY AFFECTED. INDIAN DELEGATES, IN PRIVATE, 

HAVE SAID FOR SOME TIME THAT THEY PLACE NO HOPE IN THE UN 
SPECIAL FUND SINCE IT APPEARS UNLIKELY THAT IT WILL EVER 
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OR NEW DONORS. THE INDIANS OBVIOUSLY ARE LOOKING TO 
ESTABLISHED AND "RESPONSIBLE" SOURCES. SUCH AS IDA. 

3. THE US DELEGATION WISHES TO COOPERATE WITH THE INDIAN 
DELEGATION AND OTHERS ON THE INDIAN DRAFT. IT WILL BE 
RECALLED THAT THE SECRETARY REFERRED TO THE FIFTH 
REPLENISHMENT IN HIS SEPTEMBER 1 SPEECH. LINKING A USG 
CONTRIBUTION TO A SIGNIFICANT CONTRIBUTION FROM THE OIL 
EXPORTING COUNTRIES. 

4. THE REMARKS OF THE US DELEGATION ON THE DRAFT ARE A) 

THE PREAMBULAR PARAGRAPHS REPRESENT PROBABLY THE BEST 
"BALANCE" OF REFERENCES TO THE SIXTH AND SEVENTH SPECIAL 
SESSION WE CAN EXPECT AT THIS SESSION OF THE GA. THE 
REFERENCE TO THE SEVENTH SESSION BEING LONGER AND MORE 
SPECIFIC TENDS TO DOWN GRADE THE REFERENCE TO THE SIXTH 
SESSION. WE BELIEVE THAT A PROPER SENSE OF PRIORITIES IS 

AT WORK HERE: B) THE ONLY OPERATIVE PARAGRAPH WHICH MAY 
CAUSE PROBLEMS IS PARGRAPH 2 TO THE EFFECT THAT THE 
REPLENISHMENT SHOULD OFFSET INFLATION. USUN REQUESTS 
GUIDENCE FROM THE DEPARTMENT ON THIS PARGRAPH. THE 
REMAINING PARAGRAPHS WOULD APPEAR TO BE IN CONSONANCE WITH 
USG POLICY. 

5. GA 

RECALLING RES 3201 (S-VI) AND 3202 (S-VI) ON THE 

DECLARATION AND PROGRAMME OF ACTION ON ESTABLISHMENT OF A 
NEW INTERNATIONAL ECONOMIC ORDER. 

RECALLING FUTTHER RES 3362 (S-VII) ON INTERNATIONAL 
CO-OPERATION AND DEVELOPMENT, IN PARTICULAR CHAPTER II 
PARA 5, WHICH STRESSED "URGENT NEED TO INCREASE SUBSTANTIALLY 
CAPITAL OF WORLD BANK GROUP, AND IN PARTICULAR RESOURCES 
OF INTERNATIONAL DEVELOPMENT ASSICIATION, TO ENABLE IT 
TO MAKE ADDITIONAL CAPITAL AVAILABLE TO POOREST COUNTRIES 
ON HIGHLY CONCESSIONAL TERMS", 

1. REITERATES NEED FOR SUBSTANTIAL INCREASES IN 

TRANSFER OF CONCESSIONAL FINANCIAL RESOURCES TO DEVELOPING 

COUNTRIES, 
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2. EMPHASIZES THAT SUCH INCREASE SHOULD PROVIDE FOR BOTH A 
FULL OFF-SET TO INFLATION AND IN ADDITION, HAVE A SUBSTANTIAL 
INCREASE IN REAL TERMS TO TAKE INTO ACCOUNT INFLATIONARY 
IMPACT, AS WELL AS UNPRECEDENTED NEEDS OF POOREST DEVELOPING 
COUNTRIES, 

3. URGES DEVELOPED COUNTRIES AND DEVELOPING COUNTRIES IN A 
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POSITION TO DO SO, TO SUPPORT FIFTH REPLENISHMENT OF 
INTERNATIONAL DEVELOPMENT ASSICIATION. 

4. CONSIDERS IT ESSENTIAL, IN ORDER TO AVOID DISRUPTION OF 
IDA 'S OPERATIONS AT END OF FOURTH REPLENISHMENT PERIOD, 

TO ENSURE THAT NEGOTIATIONS FOR FIFTH REPLENISHMENT BE 
COMPLETED AS SOON AS POSSIBLE, PREFERABLY BY MIDDLE OF 
1976, WITH A VIEW TO DOUBLING AMOUNT PLACED AT DISPOSAL OF 
IDA, 

5. INVITES PRESIDENT OF WORLD BANK TO INFORM 
ECONOMIC AND SOCIAL COUNCIL OF PROGRESS IN NEGOTIATIONS. 

MOYNIHAN 
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